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1    (a) Explain the procedure that is used in personal selling.		                  (10 Marks)
      (b) Explain five differences between private limited company and partnership forms of business units.	           								      (10 Marks)

2     (a) Explain five services offered by wholesalers to retailers			      (10 Marks)                                                                                  
       (b)  The following information relates to Maralal Traders for the month of May 2014.May 

                1: Balance brought forward:
	                 Cash     Shs. 180,000
	                 Bank    Shs. 450,000 (Cr)
                3:  Received a cheque of 1,500,000 from Mpasha, a debtor
                7:  Cash sales Shs. 280,000	
	        11:  Jolloimat, a creditor of Shs.600, 000 was paid by cheque of sh 400,000 and the   
                     balance  by cash.
	        14:   Received commission in cash sh. 150,000
	        17:   A debtor, Leteipa, paid his account of 185,000 by cheque less 2% cash discount.
	        19:   Paid the following expenses by cheque:
               Rent Shs. 75,000, Electricity Shs. 32,000, Water Shs. 25,000
	        21:   Withdrew Shs. 100,000 from bank for personal use
	        24:   Paid cash Shs 133,280 to Kinai after deducting a cash discount of 2%
	        25:   Received a cheque of sh. 200,000 from Kiyapi, a debtor
	        28:   Paid Salaries Shs. 120,000 by cheque.
	        31:   Banked all cash except sh. 50,000.
Required:
Record the above transactions in a three column cash book.       	                  (10 Marks)


3    (a) Explain five sources of Monopoly power.				                  (10 Marks)

      (b) Explain five Factors that an entrepreneur would consider when evaluating a business  
            idea.                                                                                                                      (10 Marks) 


4  (a)  Explain at least five advantages of an open plan office layout 		      (10 Marks)

             (b)  Mutai is a dairy farmer in Nyandarua County.  He wishes to transport the milk to his  
   consumers in Nairobi. Explain five factors to consider when choosing a means of transport.                                                                                                        
                                                                                                                                    (10 Marks)  



5   (a)   Explain five government initiated methods of consumer protection                 (10 Marks)

     (b)  Kiriko traders started a business with shs 300,000 cash at bank on 1st July 2016
	During the first week ended on 7th July 2016 the following transaction took place :

	July 2nd withdrew shs 100,000 from the bank for office use 
	July 4th Bought stock on credit worth shs. 53,000 from Musa traders 
	July 6th Withdrew shs. 10,000 from the bank for private use 
	July 8th Purchased a computer worth shs. 20,000 by cheque 
	July 10th Paid Musa traders shs. 12,000 by cash 

   Required 
Open the relevant ledger, account and record the above transactions and balance the ledger accounts			                                                                                          (10 Marks)



5 (a) The level of the national income of country X has been increasing over years. Explain five factors that are contributing to the increase in the level of the income of this country.    
                                                                                                                               (10Marks)

            (b) Using a well labeled diagram explain the effect of a shift in demand to the right with a    
                 constant supply. 						                              (10 Marks)
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