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1. State four characteristics of goods.			                                            (4 mrks)
a) ………………………………………………………………………………………… 
b) ………………………………………………………………………………………… 
c) ………………………………………………………………………………………… 
d) ………………………………………………………………………………………… 

2. Highlight four challenges faced in the satisfaction of human wants                (4 mrks)
a) ………………………………………………………………………………………… 
b) ………………………………………………………………………………………… 
c) ………………………………………………………………………………………… 
d) ………………………………………………………………………………………… 
3. The government of Kenya regulates business activities around the country. Outline four ways in which the government uses to perform this function                             (4 mrks)  
a) ………………………………………………………………………………………… 
b) ………………………………………………………………………………………… 
c) ………………………………………………………………………………………… 
d) ………………………………………………………………………………………… 

4. The government is investing a lot of money in road construction in Kenya. Highlight four ways in which an efficient road transport system may promote trade within a county.   
                                                                                                                               (4mrks)

a) ………………………………………………………………………………………… 
b) ………………………………………………………………………………………… 
c) ………………………………………………………………………………………… 
d) ………………………………………………………………………………………… 

5. The table below shows description of different types of patners. Identify type of patners that match the description
	Description
	Type of partners 

	a)Do not contribute capital 
	


	b)These whose  private properties can be used to pay business debtfs
	

	c)Do not participate actively in management
	

	d)Are above 18 years of age
	




6. Outline four advantages of using social media platforms to market a product.     (4 mrks)
a) ………………………………………………………………………………………… 
b) ………………………………………………………………………………………… 
c) ………………………………………………………………………………………… 
d) ………………………………………………………………………………………… 

7. Highlight four contents of articles of association in a limited liability company 	 (4mrks)
a) ………………………………………………………………………………………… 
b) ………………………………………………………………………………………… 
c) ………………………………………………………………………………………… 
d) ………………………………………………………………………………………… 

8. Identify the ledger in which the following accounts are maintained                       (4mrks)            
	                    ACCOUNT
	                  LEDGER

	a) Otieno (Debtor)
	


	b) Capital
	


	c) Kamau (Creditor)
	


	d) Electricity bill
	




9. Outline four factors that may cause a shift in supply curve to the right.		(4mrks)
a) ………………………………………………………………………………………… 
b) ………………………………………………………………………………………… 
c) ………………………………………………………………………………………… 
d) …………………………………………………………………………………………

10. State the level of production that matches the following occupations.              (4mrks)
	Occupation
	Level of production

	1. Carpentry 
	

	1. Lumbering 
	

	1. Bridge construction 
	

	1. Banking 
	



11. Highlight four benefits a customer may get when buying goods from a supermarket     
                                                                                                                                         (4mrks)
a) ………………………………………………………………………………………… 
b) ………………………………………………………………………………………… 
c) ………………………………………………………………………………………… 
d) ………………………………………………………………………………………… 













12. In the course of preparing his balance sheet  as at 30th June 2024, Waweru found that he had capital amounting to Sh. 1,250,000 in his business. During the year, his additional investments totalled Sh. 123,000while the drawings amounted to Sh. 152,000. The business made a profit of Sh. 105,000. Calculate his initial capital as at 1st July 2023                (4mrks)





13. Outline four factors that can lead to a business success 			             (4mrks)
a) ………………………………………………………………………………………… 
b) ………………………………………………………………………………………… 
c) ………………………………………………………………………………………… 
d) ………………………………………………………………………………………… 

14. Identify four items   that can affect stock of a business                                         (4mrks)
a) ………………………………………………………………………………………… 
b) ………………………………………………………………………………………… 
c) ………………………………………………………………………………………… 
d) ………………………………………………………………………………………… 

15. Outline four circumstances under which a firm would be located near the market for its products                                                                                                                         (4mrks)
a) ………………………………………………………………………………………… 
b) ………………………………………………………………………………………… 
c) ………………………………………………………………………………………… 
d) ………………………………………………………………………………………… 
16. State four functions of an office.                                                                                                   (4mrks)
a) ………………………………………………………………………………………… 
b) ………………………………………………………………………………………… 
c) ………………………………………………………………………………………… 
d) ………………………………………………………………………………………… 

17. Study the diagram below and answer the questions that follow     
               Do                           
Price         


                                                             A


                                                                   
                                                                    D1
                                                                         
                                                            Quantity
a) Identify the market structure associated with the diagram above............................     
                                                                                                                    (1 mrk)
b) Name the part labelled A………………………………………                (1 mrk)
c) State the reason as to why the part ADo is fairly gentle                            (1 mrks)                                        ……………………………………………………………………………………………………………………………………………………………………………
18. Outline four circumstances under which a producer will distribute goods directly to the consumers                                                                                                                (4 mrks)
a) ………………………………………………………………………………………… 
b) ………………………………………………………………………………………… 
c) ………………………………………………………………………………………… 
d) ………………………………………………………………………………………… 



19. State the type of insurance policy described by each of the following statements.		                                                                                                                         (4mrks)
	                    Statement
	Policy

	1. Where sum assured is only payable after the death of the assured.
	

	1. Taken for a vehicle to cover all losses arising from its authorized use.
	

	1. Covers profit lost due to interruptions of business activities as a result of occurrence of an insured risk.
	

	1. Covers employees who might suffer loss while in official duty.
	



20. Malakisi has several ideas to start a business. As a business studies student, advise her on four factors that she should take into account when evaluating a business idea.    (4mrks)

a) ………………………………………………………………………………………… 
b) ………………………………………………………………………………………… 
c) ………………………………………………………………………………………… 
d) ………………………………………………………………………………………… 










21. The following balances relate to the business of Okumu Traders during the period ended 31st March, 2024
Shs
	Cash at bank		100,000
	Machinery 		260,000
	Creditors 		80,000
	Bank overdraft 	30,000
Furniture 		90,000
Motorvan 		240,000
Cash at hand 		20,000
Capital 		600,000

Required; Extract the trial balances of Okumu Traders during the period ended 31st March, 2024 							                             (5mrks)































22. Below is a table showing description of documents used in home trade. Identify the documents described by each statement                                                                      (4 mrks)
	Description 
	Document 

	a) A document used as a reply to a specific letter of inquiry
	

	b) A document that alerts the buyer that the goods have been dispatched.
	

	c) A document showing a summary of transactions between the buyer and seller for a particular period of time
	

	d) Document that is used to demand for payment for goods delivered on credit
	


23. Highlight four factors that determine the amount of premiums in life assurance    (4 mrks)
a) ………………………………………………………………………………………… 
b) ………………………………………………………………………………………… 
c) ………………………………………………………………………………………… 
d) ………………………………………………………………………………………… 

24. State four requirements that must be fulfilled by a public warehouse in order for it to function effectively and efficiently                                                                                 (4 mrks)
a) ………………………………………………………………………………………… 
b) ………………………………………………………………………………………… 
c) ………………………………………………………………………………………… 
d) ………………………………………………………………………………………… 

25. Highlight four challenges that may be experienced by a country whose population is made up of a large proportion of young people.					   (4mrks)

a) ………………………………………………………………………………………… 
b) ………………………………………………………………………………………… 
c) ………………………………………………………………………………………… 
d) ………………………………………………………………………………………… 
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